
  

INDIRECT COST AND LABOR RATE NEGOTIATION 
AGREEMENT BETWEEN THE ALASKA DEPARTMENT OF TRANSPORTATION 

AND THE FEDERAL HIGHWAY ADMINISTRATION, ALASKA DIVISION 
 

This agreement is made and entered into by the State of Alaska by and through its Department  
of Transportation (DOT&PF) and the United States Government, by and through its Department 
of Transportation, Federal Highway Administration (FHWA).  The indirect cost rates and labor 
rates contained herein are for use on grants and contracts with the Federal Government to which 
2 CFR 200 applies, subject to the limitations contained in Section III.A of this agreement. The 
rates were negotiated by DOT&PF and FHWA in accordance with the authority contained in  
2 CFR 200, Subpart F, Appendix VII.  
 
Section I:  Indirect Cost Rates 

Type: Fixed Rate with Carry Forward Adjustment  
Effective Period: July 1, 2024 – June 30, 2025 

Approved Rates:  
 

 Federal Highway Projects 5.17% 
 Federal Airport Projects 3.37% 

 Public Facilities 9.40% 
 Other Capital 

Improvement Projects 
6.38% 

Base: Total Direct Costs  
Applicable To: All programs not specifically exempted, limited by law, or otherwise 
not applicable because special operating factors necessitate special indirect cost rates. 

 
Section II:  Labor Rates 

Effective Period: July 1, 2024 – June 30, 2025  
 

Approved Rates:   
   

   

 Regular Premium 
 Base Pay 100% 100% 
 Benefits 47.02% 40.19% 

 Insurance 32.33% 0% 
 Leave Taken 16.98% 0% 

 Over/Under Variance 2.61% 2.61% 
 Total 198.94% 142.80% 

 
 Applicable To: All programs not specifically exempted by law 

 
Section III: General 

A. Limitations 
a. The rates contained in this agreement are subject to any statutory  

or administrative limitations and are reimbursable through grant, contract,  
or other agreement only to the extent that funds are available.  Acceptance  
of these rates is predicated on the condition that the information provided  
by the DOT&PF which was used to establish the rates is not later found  
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to be materially incomplete or inaccurate by the Federal Government.   
In such situations the rates will be subject to renegotiation at the discretion  
of the FHWA.   
 

b. Acceptance of the indirect cost rates is also predicated on these conditions:  
(1) only costs incurred by the DOT&PF were included in its indirect cost  
pool as finally accepted: such costs are legal obligations of the DOT&PF,  
and are allowable under the allowable governing cost principles;  
(2) the same costs that have been treated as indirect costs are not claimed  
as direct costs;  
(3) similar types of costs have been accorded consistent accounting treatment; 
(4) the state’s portion of funded projects are not included in the cost pool, and 
(5) when the actual costs for this period are determined, an adjustment will be 
made to the rates for the subsequent State Fiscal Years to compensate for the 
difference between the costs used to establish the fixed rates and actual costs. 

 
B. Accounting Changes 
This agreement is based on the accounting system to be in effect during the agreement 
period. Changes in the method of accounting for costs that affect the amount of 
reimbursement resulting from the use of these rates require prior concurrence of FHWA. 
Such changes include, but are not limited to, changes in the charging of a particular  
type of cost from indirect to direct. Failure to obtain concurrence may result in  
cost disallowances. 

 
C. Use by Other Federal Agencies 
The rates in this Agreement were approved in accordance with the authority in  
2 CFR 200, and should be applied to grants, contracts, and other agreements covered  
by this regulation, subject to any limitations in Section III.A above.  Copies of this 
document may be provided to other Federal Agencies as a means of notifying them  
of this agreement. 

 
D. Other 
If any Federal contract, grant, or other agreement is reimbursing indirect costs by means 
other than the approved rates in this agreement, DOT&PF shall notify FHWA. 

 
State of Alaska     U. S. Department of Transportation 
DOT&PF      Federal Highway Administration 
 
 
________________________   _____________________________ 
Dom Pannone, Director    Sandra A. Garcia-Aline 
Alaska Department of Transportation   Division Administrator 
And Public Facilities 
 
________________________   _____________________________ 
Date       Date 

6/27/2024
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ELECTRONIC RECORD AND SIGNATURE DISCLOSURE  

Please read this Electronic Records and Signature Disclosure (ERSD). It concerns your rights 

regarding electronically undertaking, and the conditions under which you and the State of Alaska 

agree to electronically undertake, the transaction to which it relates (the “TRANSACTION”). 

Consent to Electronically Undertake the TRANSACTION 

You can electronically undertake the TRANSACTION only if you confirm that you meet the 

following requirements by selecting the box next to “I agree to use electronic records and 

signature” (the “AGREE BOX”): 

1. you can fully access and have read this ERSD; 

2. you can fully access all of the information in the other TRANSACTION records; 

3. you can retain all of the TRANSACTION records in a form that you will be able to fully 

access for later reference; 

4. you consent to undertake the TRANSACTION electronically; and 

5. you are authorized to undertake the TRANSACTION. (Please note that falsely 

undertaking the TRANSACTION may subject you to civil liabilities and penalties and/or 

to criminal penalties.) 

If you cannot or are not willing to confirm each of these five things, do not select the AGREE 

BOX. 

Withdrawing Consent 

If you select the AGREE BOX, you can withdraw your consent to electronically undertake the 

TRANSACTION at any time before you complete the TRANSACTION: simply do not finalize 

it. The only consequence of withdrawing your consent is that you will not finalize the 

TRANSACTION. 

If you select the AGREE BOX, your consent will apply only to this TRANSACTION. You must 

separately consent to electronically undertake any other transaction with the State of Alaska. 

Paper Option for Undertaking the TRANSACTION 

You may undertake the TRANSACTION with the State of Alaska using paper records. (State of 

Alaska employees who want to undertake the TRANSACTION in paper should contact the 

agency responsible for the TRANSACTION.) Print the paper records on the website of the State 

of Alaska agency responsible for the TRANSACTION, or request them from the agency. The 

State of Alaska homepage is at http://alaska.gov/. 

Copies of TRANSACTION Records 

After completing the TRANSACTION but before closing your web browser, you should 

download the TRANSACTION records. Or you can download the records within 30 days after 
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completing the TRANSACTION using the link in the DocuSign email sent to the email address 

you used to complete the TRANSACTION. The State of Alaska will not provide a paper copy of 

the TRANSACTION records as part of the TRANSACTION. Under the Alaska Public Records 

Act (APRA), AS 40.25.100–.295, you can request a copy from the agency responsible for the 

TRANSACTION, but if too much time has passed, the agency may no longer have the records 

when you make your request. If required under the APRA, the agency will charge a fee. 

Required Hardware and Software 

For the minimum system requirements to electronically undertake the TRANSACTION, 

including accessing and thereby retaining the TRANSACTION records, visit 

https://support.docusign.com/guides/signer-guide-signing-system-requirements. These 

requirements may change. In addition, you need access to an email account. 

How to Contact the State of Alaska 

To ask a question on this ERSD or the DocuSign document generated after you complete the 

TRANSACTION or on using DocuSign to electronically undertake the TRANSACTION, 

contact the Alaska Department of Administration at either of the following addresses: 

State of Alaska  

Department of Administration  

550 West 7th Avenue  

Suite 1970  

Anchorage, AK 99501  

Reference: DocuSign  

 

doa.commissioner@alaska.gov  

Subject: DocuSign 

To ask any other question on the TRANSACTION records or to update the information for 

contacting you electronically, contact the State of Alaska agency responsible for the 

TRANSACTION using the contact information in the TRANSACTION records or, if those 

records contain no contact information, using the contact information on the agency’s website. 

Again, the State of Alaska homepage is at http://alaska.gov/. 
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